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STATE  OF  TEXAS 


Suzanne  Henderson 


KNOW  BY  ALL  MEN  THESE  PRESENTS: 


COUNTY  OF  TARRANT  ij 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR  STRIKE  ANY 
OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC 
RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 


This  NO  SURFACE  USE  OIL  AND  GAS  LEASE  ( "Lease")  is  made  as  of  the  25th  day  of  March,  2008  (the 
"Effective  Date")  by  and  between  Peggy  Roman,  ("Lessor,"  whether  one  or  more),  whose  address  is  745  Salsbury 
Circle,  Arlington,  Texas  76014  and  Paloma  Barnett,  LLC,  ("Lessee,"  whether  one  or  more),  whose  address  is  1021 
Main  Street,  Ste.  2600,  Houston,  TX  77002.  Lessor  and  Lessee  are  sometimes  collectively  referred  to  in  this  Lease  as 
the  "Parties." 

1.  Leased  Premises.  Lessor,  in  consideration  of  a  cash  bonus  in  hand  paid  by  Lessee,  the  royalties  herein  provided, 
and  the  covenants,  agreements  and  obligations  of  Lessee  herein  contained,  and  subject  to  the  conditions  and 
limitations  hereinafter  set  forth,  hereby  leases  and  lets,  exclusively  unto  Lessee,  for  the  purpose  of  exploring,  drilling 
for,  producing,  and  marketing  oil  and  gas,  the  land  in  Tarrant  County,  Texas,  described  as  follows,  to  wit: 


0.2181  acres  of  land,  more  or  less,  also  being  known  as  Block  6,  Lot  10,  of  High  Meadows,  First  Installment,  an  addition  to 
the  City  of  Arlington,  Tarrant  County,  Texas,  out  of  the  H.  Black  well  Survey,  Abstract  Number  149,  Tarrant  County,  Texas, 
and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


(and  referred  to  herein  as  "Said  Land,"  the  "Property,"  or  the  "Leased  Premises").  The  Leased  Premises  shall  include 
all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at 
Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate 
description  of  the  leased  premises.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the 
number  of  gross  acres  specified  above  shall  be  deemed  correct,  whether  actually  more  or  less. 

2-  Term.  Subject  to  the  other  provisions  contained  herein,  this  Lease  shall  be  for  a  term  of  thirty-six  (36)  months  from 
the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are 
produced  in  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled  therewith,  or  this  Lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Option  Clause.  Notwithstanding  anything  to  the  contrary  herein,  Lessee  is  hereby  granted  the  exclusive  option,  to  be 
exercised  prior  to  the  date  which  this  Lease  or  any  portion  thereof  would  expire  in  accordance  with  its  terms  and 
provisions,  of  extending  this  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  any  portion  of  the  acreage  of  the 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  being  payment  to  Lessor  of  an  additional 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bonus  for  signing  the  Lease,  which 
payment  shall  cover  the  entire  two  (2)  year  extended  primary  term.  Should  this  option  be  exercised  as  herein  provided, 
it  shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  term  of  five  (5)  years.  If 
this  Lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  thereby,  Lessee  shall  designate  such  portion  by 
a  recordable  instrument. 


4.  Minerals  Covered.  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous 
hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 


5.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the 
royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the 
point  of  sale,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing 
in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 
contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases 
hereunder. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highest  of 
the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substance 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products. 


NO  SURFACE  USE  OIL  AND  GAS  LEASE 


KSS^^  -  any  part  o,  the  costs  of 

d*v«y.  transportation,  manufacture,  pn^Sn^^JS^^  compression,  separation, 

any  plant  or  other  facility  or  equipment  for  pi«H^SW~  S^Sf*00,  °Perati0n  or  dePreciation  o 
pooled  therewith.  In  no  event  shall  Lesso receive s f  otioeSL  !!!f  ^  fr°m  the  leased  premises  °'  lands 
he  parties  that  the  provisions  of  this  section  ar to be Z  TffSelnd  enfor^,'0  n°n-affiliates-  '«  *•  the  intent  of 
surplusage"  under  the  principles  set  forth  in  Htflao,  ^^^^^5^^^-^  .^^ff.'f^  as 

«Xf^^  -  <*«  entity  that  owns  more  than  ten 

outstanding  voting  interest;  or  (if)  a  corporal  on  J*S.E  J^STT"  ,ha"  ten  percent  <10%>  °f «» 
more  than  ten  percent  (10%)  o  the  outstanding vcZ  tta£?T£*  ft^*"*1*  "  "•**■  to9etherwith  Lessee 
venture  partnership  or  other  entity  is  owned  or  a^^noS  oTpe^ns*"  m 

Thereafter,  Lessee  must  disburse  or  cause  ,o  £ TdTsbursed  Xso  bv  S^9f  T  thtWe"  int0  the  pipeline- 
production  for  which  Lessee  received  payment  i ^^tn  mnT  h  V-  St  day  0f  each  month  i,s  °" 
sixty  (60)  days  after  the  last  day  of  V°        $ha"  r0ya"y  be  paid  more  'ha" 

the  maximum  lawful  rate  from  due  date  until °oa  d  wh c amounM  I*-!  '  L?S°r  S  r°yalty  Sha"  bear  interest  at 
royalties  that  are  past  due  shall  not  act  as  a wafver  o eSLl* TL  rfnh, ,  9re6S  °. pay'  AccePtan<*  by  Lessor  of 
expressly  so  provides  in  writing  signed  by  Lessor  P  9      "BOe,we  'nterest  due  tnereon  unless  Les*>r 

d^btt^  a  Pipeline  company  of  proceeds  of  production  for 

but  Lessee,  or  Less* "s  wfflrt^SL^TJ.    P      J  aCqU'nn9  legal  or  equitable  title  t0  ,hose  Proceeds, 

the  insolvency,  ban^ruptc^  '?  trUSJ  '°r  the  M  °f  Less°r-  Notwithstanding- 

transporting  product  J ram ^L^7SS^7n^TS?T    P    UC"°n  fr0m  Said  Land  or  pipeline 

Lh^'"^  hT"Y-  '!uat  the  end  of  ,he  primary ,erm  or  anV time  thereafter  one  or  more  wells  on  the  leased  premises  or 
n       arlcapable  of  producin9  OH  °r  gas  or  other  substances  covered  hef^in^KjSSSSTbS 
n^Lh       SS  3re,ei,h!r  $hUt"n  0r  Praducti°n  therefrom  is  not  being  sold  by  Lessee,  such  weN  o^we  Is  shal 
KSwif?    ffmed  ?  f  f^T"  9  iP  Payin9  qUantitieS  for  me  purpose  of  maintaining  this  Lea^  A  weT  hat  ha" 
™1        5*  n0t  fraced„sha"  be  deemed  incaPable  of  Pacing  in  paying  quantities.  If  for  a  period  of  nllety «S 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee Ten  Lessee  shal 
pay  shut-in  royafty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before \e  end  of  said  90 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  perio^hi  e The  weN  or  ^ are 
It  =  „°rHPL0dUCtl0n,there,rom  iS  n0t  bei"9  sold  *  Lessee;  Pravided.  howe^,  ft*  if  this  Lease ?s  otoerw^  beta 
~  by  opera,!°,nS'  °n!  pr°dUCti0n  iS  being  sold  *  Lessee  fram  an°ther  we"  "  wells  on  the  leas^dTemises  or 
lands  pooled  therewrth,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  Sfon  o 

tha, *ZT"S  °r  Pr0dUfC,:°n-  Notwi,hstandin9  anything  to  the  contrary  herein,  it  is  Uw^SKtSSS^ 

of  IHZ  rn  °fihe  P"mary  ,erm'  Lessee  sha"  not  have  ,he  n'9ht  to  continue  this  Lease  in  force  by  payment 

of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years.  payment 

I  sSf  orl'l  su^hT^ 1  7^  paren,?,under  ,hiS  Lease  sha"  be  Paid  or  tendered  to  Less°r  at  the  address 
of  from  Kml'^  til  address  °r  t0,  Lef  ^  s  credlt  at  sucn  depository  institution  as  Lessor  may  provide  written  notice 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

hni^nn" thf  i  "h"  °bliqatinns-  ,lf  L.fssee  dri"s  3  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
n»  mlnJU  ?  PremlS6S  °r  landS  P00led  therewitn'  or  if  al1  P^uction  (whether  or  not  in  paying  quantities) 

permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  o 
!iuf 3ny  aovernmentala"thority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
SS~ln    force  lf  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 

h^dredlenw^m^r1^  °'  '^V9  "T^*0"  °n  the  LeaSed  Premises  or  lands  P°°led  therewith  within  one 
S«dJT  *  '  ?  V,  ^P'6110"  of  operations  on  such  dry  hole  or  within  one  hundred  twenty  (120)  days 
oessation  o  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  Lease  is  not 
otherwise  being  maintained  ,n  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations 
^asonably  calculated  to  obtain  or  restore  production  therefrom,  this  Lease  sha?  remain  in  force  s^  long  as  anyone  or 
»nH?f  t  oPeraftons  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecutive  days 
«  thlt  ^     H°Pteratl0nS  reSUltS    ,he  Producti°n  of  oi'  or  gas  or  other  substances  covered  hereby,  as  long  thereafter 

we FtZlZ  n,"  h  Pay'n9  qUantltieS  fr0m  ,he  Leased  Premises  or  lands  P°°led  therewith-  After  completfon  of  a 
well  capable  of  producing  ,n  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 

Premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  me  same  or  swfar 

C;hTeianHP  (a)-t0  devf op  the  Leased  Prem*es  as  to  formations  then  capable  of  producing  in  paytog  quantitteTon 

bv L  ^2?  PnTT  °\  '!ndS  Pt°.°led  therewitn'  or  (b)  ,0  protect  ^  Leased  Premises  from  uncompensated  d  afnage 

^  7c,XZZ  ZB ,      at6d  °n  °ther  'andS  "0t  P00l6d  therewi,n-  There  sha"  be  n°  oovenant  to  drill  exploratory  wens  or 
any  additional  wells  except  as  expressly  provided  herein. 

thJ^S  t„!T^ 'HhaVe  "!e  ^I"  bUt  "0t  the  0bli9ation  t0  p001  a"  or  anV  part  of  the  Leased  Premises  or  interests 
°'her 'ands  or  lnterests'  and  as  to  anV  or  a"  substances  covered  by  this  lease,  either  before  or  after  the 

ooeZ^hP  f 2Li5rp  "  °n'  WhTlVer  LeSS6e  deemS  i(  necessary  or  Pr°Per  10  d°  s°  in  °rder  t°  Prudently  develop  or 
operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  o 
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honzontal  completion  shall  not  exceed  eighty  80)  acres  2t  a  ™Z™  Y  °h  Pt°?"n9  for  an  oil  we" which  is  not  a 
for  a  gas  well  or  a  horizontal  completion  ^ffi^rtS^S?^61^  °f  ten  percent  <10%>  an" 
tolerance  of  ten  percent  (10%).  For  the  purpose  of  ^Zl nL ?k .  ^  (640)  acres  plus  a  maximum  acreage 
meanings  prescribed  by  applicable  taw^Z^^^SJSiTS?  ?"  We"I  and  "9aS  We""  Sha"  have'^ 
"o  well  means  a  well  with  an  initial  gas-oil  ratio  oMess  man  1 0C I  Z  n^  T*  Z  "  definifion  is  80  Prescribed, 
Wlth  an  ,n,tial  gas-oil  ratio  of  100,000  cubic  fee t  or  more  pi ^barne?  baseS  n^l^  baTO' and  "9as  we""  mea"8  a  woli 
normal  producing  conditions  using  standard  lease  ^oalZrZm^T  on24:hour  Production  test  conducted  under 
completion"  means  a  well  in  which  the  Z°oZVc!mm  O^L^T  ^  eqUipment  and  "horizontal 
component  thereof.  In  exercising  its  pooling  righ  s  he^eunde  wi£?n™f  h  w^"  ,he  reservoir  exceeds  the  vertical 
Lessee  shall  file  of  record  a  written  decSon  dtcribina  the  uT.n  ,  l^f?  T'y (120)  days  °f  first  Paction, 
be  retroactive  to  first  production.  In  the  J^lSI^^S^^  ^  0f  p0olin9  which  «™V 

included.  Production,  drilling  or  reworking  operafcnnnSp  nn  L  ?  ?  h'" I W?"'  a"  0f  Lessor,s  acrea9e  s"all  be 
treated  as  if  it  were  production,  drilling  of  SZ0™^ ™  xlX^f  ^  'eaSed  premises  sha"  be 

wh,ch  Lessor's  royalty  is  calculated  shall  be >  that ororSnn  nf  thf  ?  .  6d  Premises.  e>«*pt  that  the  production  on 
by  this  Lease  and  included  in  the  unit  ^ESS^^S*"  "°" 

Sg^bu;  J^X^^J^ZS  Sit*  -  L"~  Sha"  na-  *• 

before  or  after  commencement  of  ^S?iSM  eXPanS'°n  ?  contraction  or  either 
permitted  by  the  governmental  authority  having  ^X^^^  cXT^^  ^  "l™*  Pattem  prescribed  or 
made  by  such  governmental  authority    In  makina  such *  'rZ     T  any  productive  acreage  determination 

describing  the  revised  unit  and  °f  r8C°rd  3  Written  dedaration 

from  the  unit  by  virtue  of  such  revision  the  r^ooorKor mf  1  „ £h  ,  ^  Premises  are  "^"ded  in  or  excluded 
thereafter  be  adjusted  according?  m  the  absence  n IrZ  °"  Wh'Ch  r0yalties  are  payable  hereunder  shall 

cessation  thereof.  Lessee  may  terminate  the  u^tbt  ""T  9  TT**5  from  a  unit'  or  upon  Permanent 

thedateoftermination.  PoolMES^^ 

"w^SoWrt^^  assigned  devised  or  Cheese  transferred 

to  their  respective  heirs,  devisees  itBcCTa^htotoS  st™°.  9f°nS  °f  the  parties  hereunder  sha"  extend 
assign  any  part  of  this  Lease  to  3^mZ^  Ten^n^T^  3n"  aS$'9nS;  proVided'  however' if  Lesee  is  *> 
give  written  notice  and  a  copy  of  any aVsianmenr to Z  TSid,ary  or  affi"'ate  tnereof- il  s"a" 

Lessor's  ownership  shall  have  the  effect  of  redurinn  ml  rinh?<f  "7*"  "S'  (60)  datS  0f  assi9nmen»  N°  change  in 
change  in  ownership  s  aN  be  ndtng  o Lessee  untfth  ^30  ^S"1,6  °bli9a«ons  °f  Lessee  "ereunder,  and  no 
certified  or  duly  authenticated  copies  of  tto^t^n^ffll^^1?"    1  bee"  fUmiShed  the  original  or 

d^erf 

of^ability,  before  or  a«erK^^ 

rL^na^v^:z0  ttz^szr1  T time  ,o  time' deiiver  ,o  Lessor  a  *  °f 


Page  3  of  6 


p^^^^t^  ^  ™Tn9  a"?  —  °'we„s,  and  the 
™Sach^^ 

such  laws,  rules,  regulations  or  orders  TbrmaZT^  J^nZT  °ther  °Perat,ons  «•  Prevented  or  delayed  by 
electricity,  fuel,  access  or  easemente  oTbf 

insurrecbon,  riot,  strike  or  labor  disputes,  or  by  inabiMy  to  £  If  Z  condltlo"s. twar.  sabotage,  rebellion, 
purchasers  or  carriers  to  take  or  transport  such  production  t„  t0fy  market  for  Productio"  °r  failure  of 
control,  this  Lease  shall  not  terminate  becau* of TXelon  cTl^'i  ^  nhot,,reas°nab|y  within  Lessee^ 
any  express  or  implied  covenants  of  this  Lease  whe ^drilHng  D?oducHon  of  nth»?  f*  n0t  be  liable  for  breach  °f 
or  interrupted.  Lessee  shall  take  all  reasonabte  actions  to  remove  o?  °Pera,'on,s  are  »  prevented,  delayed 

reasonably  possible.  In  no  event  shall  this  L^b^r^SSZ  JT  ?y.°fUSe  °f  forCe  majeure  as  soon  a* 
than  one  (1)  consecutive  year  or  three  (3  years  of  cumuK ?me *  No  S  ?  m*ure  for  a  period  of  more 
accrued  and  was  due  before  the  Force  Majeure even ^™cu?red  tder  th£?~9  u  LeSSee  '°  pay  """^  **  has 
of  such  Force  Majeure  event.  occurred  under  this  lease  will  be  excused  or  delayed  by  reason 

MSSS^  «  «■  all  reasonable  safeguards  to  prevent 

surface  or  subsurface  strata,  ambient "  suHrface  waters.  groundwater,  sediments,  and 
pooled  therewith,  by  any  waste,  polfuta u  or  contemn?  uZXL^T  '"'  °"'  °r  Under'  Said  Lands  or  land= 
lands  pooled  therewith  any  art^^S^ZSL^KSl  £  9  °l  T* '°  remaln  °n  Said  Lands  or 
hazardous  wastes,  hazardous  material T^hazartouTSl^tf  lvf  •  tox's^nals,  or  substances  regulated  as 
Comprehensive  Environment  Resins ^  ComDen««on  an?!  iihm^Tr  £ard0US  Substance"  defined  in  the 
seq.)  or  toxic  substances  under  any federal  sTateo?  nr.i  ^  y  ,Af '  (CfuRCLA>'  42  US'  C'  Secti°™  9601,  et 
products  commonly  used  in  connection  wrth  of  and ^eStoSTJS°3  (  "azardous  Materials">.  except  ordinary 
usual  manner  and  quantities.  LESSEE'S ToLAtTon  OF  THF  FOPPn^M^o^^'  °Pera,i°ns  a"d  stored  in  the 
MATERIAL  BREACH  AND  DEFAULT  HEREUNDER  ^ND  lIsSEF  ^?  Sr2£E2SN  SHAU  C0NSTITUTE  A 
DEFEND  LESSOR,  ITS  AGENTS,  EMPLOYEES  TEXS^^E^I^P^k.^1^1-688  AND 
SUCCESSORS  AND  ASSIGNS  FROM  ANC ACWINST At^vVllI  n  S  AI^THEIR  RESpECTIVE 

sr*"  shali  survive  ™  «™™»BDoi  sag  ss,,  ;se„  sss  £ 

IHHMH 

HESBBSS 
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ttgSSZSZ X^^^^  «  «— «-  that  time  is  of  the  essence  in  the 

p:f  ^n^r^Kr^r^'s  t"  s  r r s  ?ia,ing  to  °r  ^  -  l— 

pa  eontological  data  and  interpretations  or  analyses  he?eo  a  Mand  su^v^Ly$ICal'  9e°'?9iCal'  9e°chemical  and 
dnllmg  coring,  logging,  testing  and  completion  rVcVrd^^  Wle  cura,ive  a" 

quantities  saved,  sold  and  used,  the  disposittoXreof and thf^f^  ?9  the  t0ta'  gross  Prod"=«°n,  the 

contracts;  and  such  other  records  and  as  may  be  WwtomeLmlZZ  T  °'  ^  thereof;  a"  produc,ion  «"•» 
to  determine  the  respective  rights  and  oblioations  of  «tl  nLi- 1 1  !  '  of  accounts  between  Lessor  and  Lessee  or 
for  as  long  as  oil  and"  gas  is  product  thSm  t^T^^T^i^^  P™ary  term  of  this  Lease  a°d 

other  materia,  in  the  possession  of  c? u^So'l  ^  SSK^S^^  "* 

SASftSSs,  ^^^:^^i^z^rrs  sha" be  — * a™' 

assigns.  I^essee  shall  require  the  execution  of  a  Snnnrlrf^  ^Lessor,  Lessor's  successors,  agents,  or 
the  only  form  of  division  order  M^L^Tbu^^^TI^  °f  ^  Payable  under  the  Lease'  «*" 
set  forth  in  Section  91.402(d)  of  the  ^KTj!fr5  form  promulgated  by  the  State  of  Texas  and 
alteration,  extension  or  rat ficatio oMhTs ^^lease  or  o^nv^rnT  nr  „^  amend?dJ™n  «™  *°  Any  amendment, 
instrument  clearly  denominating  its p  pise and  eff^t  de^Tbina  7e'!Z£  T  ^  ^  b*  made  0nly  by  an 
proposed  change  or  modification  hereof  and I  executed  bv  thT  na^  an=fnt?  k  mS  °<  pr°J"SIOnS  affec,ed  and  the 
extension  or  ratification  is  sought  to  b^forced  Anv LZ^L^Jm  f  ^om  any  such  amendment,  alteration, 
drafted  shall  be  of  no  force  or  effect.  Y  purported  amendment,  alteration,  extension  or  ratification  not  so 

Ar ^  Xe*  a°Kaa"s^pSoa  T7*  **™  ^  ^  "»  ^P  ^X'ZiZ 

eKortssvertb^ ^U*?J  ?  *     °h  C„0nSlsts  of  a  committee  of  unpaid  volunteers.  In  consideration  of  the 

EESSL   T      S  i  Sreby  re'eaSe  and  f0rever  dischar9e  the  Southeast  Arli"9ton  P«>peo5  Owners  the  Committee 
Members,  and  any  volunteers  representing  SEAPO  from  any  and  all  claims,  demands  obltaattonsTossTs  causes  of 
act  on,  costs  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whe°he?  based  onlontract  tort 
Lessor  has  °haf  T'  *  °f  'eC°Ve^  kn^"  «  ""known,  past  prfslnt,  or  futu  e  wSi 

Arlfnl tl    nd'  °r  C'ar!  t0,  haVS  a9ainst  the  individual  Committee  Members  volunteers  or  the  Southeast 
fh»  ni  t     P    y*T,erS  Wh'ch  relate  t0'  arise  from'  °r  are  in  any  manner  connected  o  (i)  the  Negotiated  Terms  ffi 
I)  anv  aS  t"90tlated  Terms'      *a  inclusion  and/or  omission  of  any  ^^X&ZEfiZJS 

or  (v)  anv  and  a|  ^I™?", ^  T  ^  to  the  Ne9°tiated  Terms  or  *•  negotiation  of  the  Negotiated  TeTs 
Amendment  rSpreSen,at,°ns  made  pnor,  during,  and  subsequent  to  Lessor's  execution  of  this  Lease  and 

TaTram  CounTT v«  LEAf  7*      the  a0tual  Lease  instrument  witn  its  addendum,  if  any,  shall  be  filed  of  record  in 
Tarrant  County,  Texas,  in  order  to  give  constructive  notice  of  Lessee's  leasehold  interest  in  the  property 
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™eE^rgHoEnReacFh  date  «*  ^  ^  ■*  upon  execution 


LESSEE:  Paloma  Barnett,  LLC 


By; 


Printed  Nan^  2,  fo^T. 

Title:  AUo/^y  '  M  .  -^4- 


LESSOR 


STATE  OF  /<^7  5 


COUNTY  OF  fftr?n**~sr- 


(INDIVIDUAL  ACKNOWLEDGEMENT) 


This instrume^asackn^vledged  before  meon  the^Tday  dtA?/}nc&  2OoS_, 


^SSSSSSt  DAVID  GENE  STOVAll 
^•lOrt   Notary  Public,  State 


My  Commission 
December  06. 


by 


)VAU  II  it 

)  of  Texas  II  ?\ 


Notary  Public,  State  of  Texas 
Notary's  Name  Printed: 
Notary's  Commission  Expires: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


(CORPORATE  ACKNOWLEDGEMENT) 


This  instrument  was  acknowledged  before  me  on  the 
Prvjrtt*  factual-'  - 


on  behalf  of  said  fiypff  ration  ._ 


-  .  -        daynf  AWjt   20C&  bv 

,  thea-H  w      i-u  (office)  of  U  LlC 


$!?if^  J'M  ZIMMERMANN 
I  Hlp'r  1  ^f*--v  Puhiic.  Slate  of  T« 


Texas 

Jff&^VS^      'Vi-  ''  '""irVi'5Sion  Expires 

**%fli>  iv:afch  25, 2012 


Noti*V  Pi^c,  State  of  Texas 
Notary's  Name  Printed: 
Notary's  Commission  Expires:  S~\ 
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